Global Central Bank Says It Held Gold Looted by Nazis - NYT article from 13th of mat 1997

In another tangled chapter in the Nazi gold affair, the Swiss-based Bank for International Settlements, which American officials suspected during World War II was acting in collaboration with Nazi leaders, confirmed today that gold transactions with the Germans included looted gold and ingots re-smelted in Nazi Germany to disguise their origin. The Basel-based bank is an organization of central banks that was formed in 1930 to organize reparations payments by Germany for its actions during World War I. But in the 1940s, the bank was run by an American, Thomas McKittrick, who the Treasury Department suspected was helping the Axis powers escape efforts by Washington to freeze funds that were helping Germany conduct the war.Mr. McKittricks role and which side he supported is one of the side mysteries that has emerged from the investigation of the gold issue. There was evidence of collaboration with both sides by the banks management. He was reappointed to his job in 1942, during the war, with the acquiescence of the Germans. Mr. McKittrick maintained that the bank was neutral and specifically denied that looted gold was in the banks vaults. 

Today, in a statement based on a recent internal study conducted in parallel with the Clinton Administrations inquiry into the fate of assets looted by the Nazis, the bank said the German Reichsbank -- the central bank -- transferred some 13.5 tons of gold to accounts held in its name from 1939 to 1945. Of that amount, the statement said, some 3.7 tons of gold was found at the end of the war to have been looted from the central banks of the Netherlands, Belgium and Italy and was handed over to the Allied powers entrusted with unraveling Germanys wartime gold transactions.In a report to President Clinton last week, State Department historians noted that in June 1945 Mr. McKittrick had deflected efforts by the Treasury Department to account for the settlement banks dealings with the Nazis. Two Treasury Secretaries, Henry M. Morgenthau Jr. and his successor, Fred Vinson, called for the bank to be dissolved after the war, but it survived and today acts as a clearinghouse for major bank transactions around the world. Ostensibly, the gold transfers from the Reichsbank enabled wartime Germany to maintain a number of international financial commitments until less than a month before its military collapse in May 1945. The report suggests that while fighting a war and carrying out the Holocaust, Germany also kept up interest payments on investments related to reparations from World War I and transactions due under the world postal system.The report quoted intelligence reports and Treasury memos suggesting that the Axis powers had virtually taken over the bank and used it to further the prosecution of the war. But the banks statement today offered no judgment on the motivation of the banks wartime governors. It is fair to say our original focus has been to establish facts rather than to try to guess the motivations and opinions of the wartime management, the banks general manager, Andrew Crockett, said at a news conference in Basel today. The banks founding members included many of the wartime belligerents, but it is not clear from todays report whether membership in the bank enabled the Allies to monitor its activities. 

The bank suspended meetings of its governors at the outbreak of the war in September 1939 and agreed only to carry out operations which are above reproach from the point of view of belligerents and neutrals.During the war, the banks board of governors included British, German, Italian and Japanese central bank officials, and there was considerable suspicion in Washington that it was controlled by Nazi sympathizers. The State Department historians report says Mr. McKittrick was a source of information for the Office of Strategic Services, the American intelligence operation that was later transformed into the Central Intelligence Agency. But the same report cited evidence of collaborationist activities at the bank. Indeed, some American officials called for the banks liquidation immediately after the war, accusing it of being dominated by Nazi interests. It is not clear from todays statement whether the wartime transactions listed by the bank were a front for other financial transfers linked to the German war effort. The amount of German gold deposited with the bank was apparently less than the amounts that flowed through the Swiss National Bank from 1939 to 1945. These were used largely to purchase the raw materials that enabled Germany to prolong the war. By contrast, the Bank for International Settlements offered what it called a bar by bar accounting of its gold transactions suggesting that the 13.5 tons it received from Nazi Germany was destined for a variety of payments, including interest payments on prewar investments, settlements of postal bills and payments in gold to the Yugoslav railway administration between June 1940 and March 1941. A substantial part of the 3.7 tons looted from European central banks had been re-smelted and stamped with prewar dates at the Prussian Mint, the statement said. By 1948, it said, no German wartime gold remained with the Bank for International Settlements.The statement did not offer any speculation about whether that gold could have included victim gold -- that is, gold stolen from individual Jews, including fillings from their teeth, before they were killed by the Nazis. 

The American report last week said there was strong evidence that such gold had passed through the Swiss banking system. The statement recorded that the last German attempt to ship gold to Switzerland -- ostensibly as interest payments on Bank for International Settlements prewar investments -- was made on April 12, 1945, when Swiss authorities blocked a shipment of 1.5 tons of gold ingots and coins. The statement did not explain why, on the brink of military collapse, Germany should have been concerned about such debts